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up industries in India? Can you assure those responsible for the Government of India that these industries ' will be able to produce articles as cheap as, or cheaper than, the price at which they can be imported ' under a limited protective system? Unless you are in a position to demonstrate these important points, the case for tariff Protection is on unsound ground;.
" 27. Foreign competition, unimpeded by Protection, may have acted as a stimulus to industry, necessitating enterprise, inventiveness, economy, and efficiency in production to a high degree. It has not had that effect to any appreciable extent in India ; but until our endeavours to improve our industrial methods and organization in general have hopelessly failed, we can hardly call on the State to assist us by protecting our industries at the cost of the enormous number of our very poor consumers.
" 28. I have now stated a number of the chief arguments for and against Protection as an abstract theory. I am conscious that I may have stated them with somewhat more insistence on the objections than on the arguments in favour of the theory ; but the reason for my doing so is that, if I may say so, the arguments making for Protection are more prominent in the mind of Indian publicists than those which are hostile to it, and, although I am very far from suggesting that this Council approaches the subject with a bias in favour of Protection, I. am anxious that they should clearly realize the facts which India would have to face if such a policy were ultimately adopted. On the other hand, I have refrained from touching upon some of the most powerful reasons that ought to make a country hesitate before embarking on a Protectionist policy.